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uest f or Extens'ion of Paraho 0'il Shale Leases - ML 20579-80-82

Paraho Development Corporation, .|83 
Inverness Drive West, Englewood, Colorado,

80.l.|2, acting under an agreement w'ith the lessee, Amoco Productjon Company,
has requested an extension of the terms of oil shale leases ML 20679, ML

20680, and ML 20682 covering'the fol1owing 1ands: -

Township 10 South, Ranqe 23 East, SLM.

Township 10 South, Range 24 East. SLM.

Secti on 32: A'l 1 .

These'leases are now scheduled to expire July 1, 1985. The Board has
prev'iousiy approved an exchange of the lands covered by these leases for
tertain Fideral lands'in the area of the Paraho-Ute ojl shal'e project near
Bonanza, Utah.

If the State is able to acqu'ire these Federal I ands, it wi'11 complete the land
pattern for the exp'loration and development of the Paraho-Ute Pnoiect. _The
iands in these'leases which the extensjon is requested are part of the lands
being offered as base in this exchange. When the_exchange is completed,
Paraio and Amoco will relinquish these oil shale leases on the base lands in
the exchange for a preference-right oil shale lease on the acquired lands. If
these oil itrate leaies expire, tfren Paraho and Amoco would not be able to
obtain the preference-r'ight'lease. If these leases expine and the exchange is
completed, we would have-to offer the lands for lease by our simultaneous
fifing procedures.

The Staff feels the Board has the following two alternatives:

l. Reject the Paraho request and lease part of the acquired'lands by
simultineous filing'if the exchange is not approved prior to the expiration of
these leases.

Z. Approve the request and allow Paraho and Amoco to exchange_the lands
covered by these leases for a preference-right lease upon completion of the
I and exchange.
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Request for [xtension of Paraho 0jl shale Leasq!_it_?!gZ9-90-g2 (cont'd)

Mr.-Prince, of the Staff, reconrnends ihe tsoarcj approve Alternative No. 2. Hefeels that it would be in the best jnterest of thb State to approve the parano
request so that they could obiain the preference-right lease on the lands to
be acquired in the land exchange and proceed with the development of thejr o.il
shale project. The Staff recoimends that the oil shale leasis ljsted above be
extended for five years on unfil the land exchange is (:ompleted and the
pt"eference-r'ight leases issr.red to Paraho and Amoio, whichever js the shorter
t 'irne.

Ross / St. John. Unanjmously approved.

"I move we approve this as recommended.',

2. Mono Power Companjz Annual Dil igence Report

In l98l Mono Power Ccmpany recejved from the tsoard a three-year extensjon ofits State leases in the Sunnyside area. The extens'ion was to allow Mono to
covert jts Federal oil and gas leases'into combined hydrocarbon leases and to
devel0p a regjonal mining plan which would integrate lts State leases. Termsof the extensiorr require Mono to annually repori its progress back to the
B oard.

Mr. B1ake, of the Staff, recently met wjth Mono to discuss activjties
completed during .l983. 

Mono reports expendiIures in excess of one mi]lion
dollars on the projecl. Expenditures centered anound further drjlljno of
i'lono's Federal leases and upon hydrologic studies of the entire area." The
ltaff was djsappointed that grealer effort was not made by Mono to drill rhe
State leases or otherwjse directly deljneate the resource on State lands.
Neverthele:s, the crux of the entire project is whether or not Mono's Federal
leases will receive conversion approval. ile should knovr the answer to that
question no later than Apri1, .I984. If t,he conversions are approved, then a
Inore sol id commit;rent should be obtained From Mono to inove f orward with tar
sands development in the Sunnysi,Je ared.

l''lr. Blake, of the StafF, recommends that the third year of extens'i0n on these
leases be allowed. Once we learn the fate of Mono's Federal conversion
appl i cat i ons next Apr i1 , we can better eval uate Monrl's rea.l i ntent to devel oo
and mine the State leases.
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